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While ‘Sustainable Development’ was a term popularized in the eighties,
‘Globalization’ is a word which was widely discussed in the early nineties.
Both the terms mean different things to different people. The latter has
been used to describe what has been ‘happening’ during the period. The
former refers to ‘how’ it should have been. The challenge is to marry the
two, to have ‘globalized sustainable development’. With the liberalization of
the economy and the Information Technology revolution in the last decade,
India has increasingly become part of the globalization process.

Globalization has been possible due to opening up of economies and
increased trade opportunities around the world. India’s Country report to
the Commission of Sustainable Development states: ‘India believes that in

order to make trade and environment mutually
supportive, it is necessary to have an open multilateral
trading system which makes possible a more efficient
allocation and use of resources. This contributes to
increased production and incomes, and lessens the
demands on the environment. It also provides the
additional resources needed for economic growth and
development, and improved environmental protection.
Trade measures should be applied for environmental
purposes only when they address the root causes of
environmental degradation so as not to result in an
unjustified restriction on trade. Further, environmental
standards valid for developed countries may have
unwarranted social and economic cost in developing
countries. India believes that global efforts at
environmental protection are best addressed through

Multilateral Environmental Agreements (MEAs), which contain a package
of positive measures, including among them financial and technological
transfers and capacity building.’

This is the key to India’s stand on environmental issues with respect to
economic development and trade and its participation in WTO. To benefit
from the effects of globalization, it becomes crucial that India has policies
which are coherent to international trade regimes. However it is accepted
that the social and environmental responsibilities and priorities cannot be
compromised for short-term ends. India’s eighth and ninth five-year plans,
and its export-import and industrial policies have been conducive to
promoting globalization. At the same time, an equally strong policy has
been developing for preserving and safeguarding the environment.

2.2.2.2.2. GlobalizationGlobalizationGlobalizationGlobalizationGlobalization
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Globalization is a process which does not have a charter of its own. It is for
governments, concerned institutions and civil society to oversee that it does
not serve commercial interests alone. Globalization should be seen as a
major means for alleviating poverty and addressing the social needs of the
country. Globalization and liberalization have brought to the fore the
prominent role of the corporate sector. However, as these changes have
been induced in response to emerging situations rather than in a systemic
manner, the role of the corporate sector as a tool for social development
needs to be properly defined.

• Globalization as it is happening today is broadening the divide between
the rich and the poor. Globalization has to be steered so that it serves the
social needs of  the developmental process and not just commercial interests.
Planning has to be done so that investments and trade are more focused on
programmes that address sustainable growth that benefits all.  The role of
government would be to guide trade liberalization policies and Foriegn Direct
Investments (FDIs) in investing more in environmentally sustainable
initiatives. At the WSSD, the aim should be to encourage international and
regional institutions as well as institutions in source countries to increase
their support for private foreign investment in infrastructure development
and other priority areas, including projects to bridge the digital divide, social,
economic and environment gaps in developing countries .

• Many of the world’s poor live in environmentally degraded systems, which
are unproductive and the root cause of poverty. Thus ‘economic’ poverty in
many parts of the world is due to ‘ecological ‘poverty of the area.  It is the
restoration of these natural systems, and through natural resource
management practiced at the grassroots level, that will help in eliminating
poverty. A massive global enterprise for ecological regeneration and for
building up the natural resource base that would help the poor in all rural
communities throughout the world, needs to be undertaken. Poverty
alleviation by removing ecological poverty should be the major goal of
globalization. Livelihoods based on the local natural resource base, which
are not drastically affected by international market trends and
mechanisms, and are  largely self-sufficient, would lead to self-reliance
and sustainability.

• Basic health and educational facilities need to be strengthened in
developing countries including India. Globalization in fields of health,
education and awareness is still not adequate. Health as well as education
services show wide disparities around the world. The need is for wider access
and sharing of resources for these, at a global and regional level.
International multilateral arrangements should provide for regular sharing
and exchange of medical expertise, and innovations and collaborations in

Globalization
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developing educational infrastructure and services. Existing institutional
mechanisms like the UN agencies (WHO, UNICEF etc.) should be effectively
utilized to fulfill these objectives. The aim should be to implement Health
for All Strategy and should emphasize the fulfillment of commitments to
support the global fund to fight AIDS, tuberculosis and malaria.

• For increasing educational services, an increase in allocation of ODA for
infrastructure development for education is needed. The aim should be to
encourage international support, including mobilization of financial
resources for regional centres of excellence for education and research, that
would contribute to the development of the knowledge capacity of developing
countries .

• There are instances of conflicts between trade and environmental issues,
which are presently addressed through WTO’s Dispute Settlement
Mechanisms (DSM). It is increasingly being felt that trade interests often
take precedence over environmental priorities in such settlements. Review
of such mechanisms in WTO, or arrangements for placing them under
the framework of Multilateral Environmental Agreements (MEAs), could
be considered.

2.2  Providing a Level Playing Field in Trade Agreements2.2  Providing a Level Playing Field in Trade Agreements2.2  Providing a Level Playing Field in Trade Agreements2.2  Providing a Level Playing Field in Trade Agreements2.2  Providing a Level Playing Field in Trade Agreements

Trade is a more enabling
mechanism than aid, and should
be promoted to strengthen the
economies of poor nations.
Globalization has meant more trade
and opportunities for trade between
developed and developing
countries. On an international
scale, agreements such as WTO
take care of trade practices and
rules to be followed by trading
countries. It has been felt that some
trade provisions in WTO are more
favourable for the North. To enable
all countries to be equally benefited
by globalization, a review of such
provisions is needed. This review
must involve developing countries.

• There should be increased participation of developing countries and
Southern NGOs in WTO and other trade related agreements. Capacity
building of developing countries to be an equal partner in such negotiations
is urgently needed. This would also ensure that their concerns and interests
are adequately addressed in such global fora.

• Major international trade agreements like the WTO should provide for
equal opportunities of trade for all countries. Restrictive trade barriers and
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practices must be curtailed, and tariffs, particularly peak tariffs, on exports
of products and services from developing countries reduced, so that the
benefits of global economic growth are equitably distributed among all
countries. Greater trading opportunities can enable developing countries
to invest more in environmental protection.

• Certain injunctions and agreements within WTO may have negative
impacts on key Indian sectors including agriculture and water. The issues
of higher subsidies for agriculture in the North and phytosanitary measures
in agriculture for South as part of WTO are of much concern to India.  The
need is to protect and develop the country’s domestic food production,
increase the ability of poor to afford food, and provide a competitive edge to
Indian crops over subsidized foreign crop produce. The appeal at WSSD
should be to fulfill the WTO Doha commitment to initiate negotiations aimed
at substantial improvements in market access for agricultural products,
and reductions, with a view to phasing out, of all forms of export subsidies,
and substantial reductions in trade-distorting domestic support, with special
and differential treatment for developing countries .

• There are apprehensions that under WTO, water could be treated as a
tradable commodity and not a Common Property Resource (CPR). This may
threaten subsistence and livelihood needs of many in India. The need is to
look into such clauses of WTO agreements and to renegotiate them so that
they are more suitable to Indian needs and practices.

• WTO talks of uniform standards for production, packing and forwarding
across the world. However, the specific production process to be used would
depend upon the absorptive capacities and development priorities of the
country concerned, and hence no global harmonized standards for
production processes can be developed. India already has environmental
standards for products and processes; it has environmental impact
assessment and has introduced environmental audit as well as an eco-
labelling scheme.

• In recent years, the EIT (Economies In Transition) countries are being
increasingly treated at par with developing countries. This is leading to a
substantial part of financial aid being diverted to the EITs which do not
need them as much as the developing countries. The priorities for granting
aid should be guided based on need and periodical assessment of the
transition which the countries are undergoing.

2.3 Mitigating Negative Impacts2.3 Mitigating Negative Impacts2.3 Mitigating Negative Impacts2.3 Mitigating Negative Impacts2.3 Mitigating Negative Impacts

There are many facets to globalization, including some negative ones.
Globalization may negatively affect the socio-economic, environmental and
cultural milieu of a country, both directly and indirectly. Greater international
cooperation is required to tackle the negative influences of globalization.

• Globalization in its environmental dimension refers to the increasingly
related nature of environmental problems. Global warming is the best

“We should
demand access
to international

markets and
reduction of tariff

and non-tariff
barriers.”

Neelima Jerath

Multi-stakeholder
Consultation

Globalization
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example, where gas emissions from around the world combine to alter the
global climate. The responsibility of reducing global environmental impacts
lies with every country, but as a differentiated responsibility. Developed
countries like the US cannot go back on major commitments, and global
consensus for marginalizing such defaulters should emerge. Per capita
emission quotas for greenhouse gases are equitable and justified.

• Across the world, increased consumption accompanying globalization is
a matter of concern. The issue needs to be addressed via both technological
and educational means. This would mean an increased role for media and
other public information tools in raising consumer awareness on the
importance of sustainable production and consumption patterns. Incentives
as well as technical assistance to industries for adopting cleaner and energy-
efficient technologies should also be a priority.

• Economically, globalization has meant more capital and resources for
corporations. This provides them greater influence on policy and planning,
which is often not conducive to sustainable development. The US opting
out of Kyoto Protocol or extending the phase-out plan for methyl bromide
(ODS) in response to pressures from industries are examples of this. While
globalization will mean economically powerful corporations in all developing
countries, a clearly defined policy with regard to social and environmental
causes will help to keep the balance between economic and industrial
development on one hand, and environmental concerns. on the other. The
government should acknowledge the role of private sector as a ‘global actor’,
but at the same time have adequate institutional and regulatory capacities
in interactions with the private sector.

• Globalization has impacts on cultural diversity and traditional knowledge.
India, which is very rich in both, must pay special attention to safeguard
against the negative impacts of globalization on these.

• Globalization must also mean greater movement of human resources
and knowledge pools. However this must be on fair terms. India has
developed a good human resource base for the IT sector and global IT
corporates have been quick to access this resource, often at remunerations
considerably lower than prevalent. Brain drain is however a concern.

• New information tools have enabled greater accessibility and
transferability of knowledge around the globe. Patenting of traditional Indian
knowledge by MNCs and other organizations in the past decade testifies to
these apprehensions. Effective policies and monitoring mechanisms to
prevent exploitation or undermining of the country’s knowledge base need
to be in place.

• Terrorism has now become a global phenomenon. Greater regional and
international cooperation is needed to fight the forces of terror.

• Wars have a negative impact on the environment.  Efforts aimed at
reducing tensions between countries and resolving conflicts to avoid wars
should be a priority area of concern.

I want the
cultures of all the

lands to be
blown  about my
house as freely

as possible. But I
refuse to be

blown off my feet
by any.
Mahatma Gandhi


